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Abstract: 

In the present pandemic situation entire world is locked and under pressure 

economic conditions. Nature has its own strategy in changing the life styles of the 

world and economy conditions. Many countries has faced various disasters and 

somehow succeeded in stabilizing their economy conditions with their own 

strategies that might appropriate to their cultural activities. When compare to other 

countries India has different cultures and tradition in the name of unity in 

diversities, with these situation Indian administrators has to think in an innovative 

way to overcome the drained economy with this unknown pandemic called 
"COVID-19". Economy Development and Financial Inclusion are the main bastions 

for faster growth and better income distribution in an economy of the country. 

Irrespective of location i.e. Rural and Urban, timely credit with affordable costs of 

funds to the Priority Sectors in improving their living standards is the responsibility 

of the financial institutions in India. India‟s economy encompasses of two main 

sectors, namely, Priorities and Non Priorities in both Rural and Urban areas. This 

research paper describes the inequalities in the economy conditions among Indian 

states and also the disparities between rural and urban areas of the country. The 

most positive way of gearing our economy to be sustainable for long-run is through 

organised institutions; preferably with through Commercial Sector Banks. 

Keywords: Priority sector, Non – Priority sector, Socio-economic, Commercial 

banks, etc 

 

Introduction: 

It's a trend of COVID- 19 and an appropriate time to 

announce farm loan waivers announcements in the 

country to strengthen the primary sector of the 

country. As many states including newly elected 

state governments in India had declared packages for 

loan write-offs for small and medium land owning 

farmers
1
. Experts suggest the farm loan waivers 

announced by these state governments are nothing 

but populist "political" measures taken by these 

governments in the run-up for the 2019 Lok Sabah 

elections. Despite of loan waives and promotional 

drives implementing by the Central and State 

governments to encourage the economy growth of 

the country, many states are still not recording the 

expected economy growth due to some internal and 

external barriers of political, geographical and 

climatic conditions
9
.  

 Positive result is evidenced in the FY 2018-19 in 

recovering the profit sizing assets of Commercial 

Banks with Prompt Corrective Actions (PCA) 

implemented by RBI. Many transformations in 

regulatory policies and stringent actions taken by 

government authorities in terms of mergers and 

acquisions of banks emanated in improving banking 

product quality
2
. The instigation of certain policies 

in expanding the ambit of PMJDY, PMFBY and 

PMVVY from every household to every adult and 

Disparities in the Economy conditions of Indian 

states in both Rural and Urban areas to 

overcome COVID-19 situation with the help of 

Scheduled Commercial Banks (SCBs) 
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the ongoing third phase of the financial inclusion 

plan is expected to ameliorate the priority sections of 

the society
3
. Furthermore, capital infusion in weak 

RRBs and operationalisation of an increased number 

of SFBs and PBs is expected to enable the expansion 

of the geographical penetration of banking services 

like online funds transactions, employability and 

digital literacy in dealing the funds
8
. The Present 

study is the comparison of state wise rural and urban 

areas with reference to economical growth, 

employment, literacy rate and number of bank 

offices in India. The divergence between rural and 

urban areas in the states of Indian regions is also 

partly analysed in this study. 

Need for the research:  

 12 large states have registered a Gross Domestic 

Product (GDP) growth of above 6.7, which is the 

national average in FY18. With a GDP of 11.3, 

Bihar registered the highest growth rate in the 

country in the FY18 followed by Andhra Pradesh at 

11.2, Gujarat - 11.1, Telangana - 10.4 and Karnataka 

9.3 taking the top five spots. Jharkhand - 4.6, Kerala 

- 5.0, Punjab - 6.2, UP - 6.4 and Chhattisgarh 6.7 

were at the bottom of the list in terms of GDP 

growth in the same period.In fact, 12 out of 17 non-

special states saw faster growth in fiscal 2018 

compared with the previous five years despite the 

national trend of a slowdown in GDP growth in 

fiscal 2018
3
.  

 But this growth hasn‟t been equitable as low-

income states have not sustained, high growth long 

enough to meaningfully bridge the per capita income 

gap with the high-income states.  In fiscal 2008, 8 of 

17 states had per capita income lower than the 

national average
5
. Of these, only 4 grew faster than 

the all-India rate in the following 5 years. This 

means that only half of the low-income states started 

catching up with faster growth. These states were 

Bihar, Madhya Pradesh, Rajasthan, and Jharkhand. 

Uttar Pradesh, Chhattisgarh, West Bengal and 

Odisha continued to lag.  

 Among the 9 high-income states which had higher 

per capita income than the national average in fiscal 

2008, 6 recorded faster growth in the following five 

years. These were Tamil Nadu, Telangana, Gujarat, 

Kerala, Haryana and Maharashtra
6
. 

 A few reports also stated that the faster growth rate 

has however not translated into job creation. In the 

report titled States of Growth 2.0, which focused on 

how macroeconomic performance evolved in fiscal 

2018, it showed that growth has also not quite been 

beneficial for job creation for the majority of states
6
. 

Eleven of 17 states recorded lower than all-India 

growth in „employment-intensive‟ sectors (namely 

manufacturing, construction and trade, hotels 

transport and communication services). 

 "Most states are not spending as they ought to, in 

areas such as health, irrigation, and education," the 

report said. On the fiscal front, most states veered off 

the Fiscal Responsibility and Budget Management 

Act (FRBM) line.  

 Despite this, due to little fiscal legroom for the 

Centre and increased share of states in central 

transfers, states are now the new engines of public 

spending. “Indeed, states appear to have taken the 

baton from the Centre in terms of spending – 

especially capital expenditure – in recent years
5
. 

This has become more relevant after the 14th 

Finance Commission increased the allocation of 

funds to states and gave them the leeway to prioritise 

spending as per need. Nearly two-thirds of the 

capital expenditure (capex) in the economy now is 

being incurred by the states. The research study 

mainly focuses on state wise population variation in 

rural and urban areas and discrepancy in different 

determinants of economical growth in those areas
6
.  

 

Objective of the research: 

1.  To analyze the regional disparities in economical 

growth of Indian States 
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2. To enumerate the state-wise unemployment and 

literacy divergence in rural and urban areas. 

3. To anatomise the involvement of Scheduled 

Commercial Banks in regional growth of Indian 

states. 

 

Scope of the Research: 

The scope of this study emphasizes on regional 

growth of the Indian states and has concentrated on 

the role of employment, literacy and banks in the 

economic growth of regions in India and attempted 

to analyse the regional dimension of financial 

inclusion, although in a limited sense, in terms of 

state-wise allocation of credit, deposits and fiscal 

and revenue deficiencies
7
. It was observed that the 

distribution of bank credit across sectors and regions 

is not equitable. Given the level of potential output, 

Indian economy is well poised to achieve an 

impressive growth in near future. This paper is also 

concentrates on spread of Scheduled Commercial 

Banks in the rural and urban area of Indian regions. 

Methodology of the Research: 

Data Collection:  The secondary data is used for 

this study that has collected from various statistical 

tables provided in the RBI and NITI Aayog 

websites. 

For this study all the states and Union Territories in 

India are taken into consideration and those regions 

urban as well as rural areas segregation has done as 

per the requirement of research. 

Techniques used in the study: 

1. Coefficient of correlation method is used to know 

the relationship between rural and urban region 

variations. 

2. Comparative study has done for each region in the 

total chosen aspects of research. 

Limitation of the Research: 

While analysing the economical aspects, the study 

considered only the secondary data provided by the 

authorised regulatory authorities and the socio 

economic data of the each region is not taken into 

consideration.  

Analysis and Interpretation: 

State wise total population: 

 
* Telangana is a newly formed state in the year 2014 

Interpretation: Among the southern states of India, 

Andhra Pradesh has highest total population and 

rural population. But the union territory 

'Pondicherry' recorded highest decadal growth rate 

as per the 2011 census. The Lakshadweep is the least 

populated state among southern states of India. 

 
Interpretation: Among the Western states of India, 

Maharashtra has highest total population and rural 

population. But the union territory 'Dadra Nagar 

Haveli' recorded highest decadal growth rate as per 

the 2011 census. The Daman and Diu is the least 

populated state among western states of India. 
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Interpretation: Among the Eastern states of India, 

Bihar has highest total population and rural 

population and also recorded highest decadal growth 

rate as per the 2011 census. The Andaman Nicobar 

Island is the least populated state among Eastern 

states of India. 

 
Interpretation: Among the Northern states of India, 

the largest populated state is Uttarpradesh and also 

largest in India as well as in rural population. The 

state Jammu & Kashmir recorded highest decadal 

growth rate as per the 2011 census. The Himachal 

Pradesh is the least populated state among Northern 

states of India. 

 
Interpretation: Among the Northern eastern states 

of India, the largest populated state is Assam and 

also largest in rural population. The state Meghalaya 

recorded highest decadal growth rate and Nagaland 

recorded a negative decadal growth rate as per the 

2011 census. The Sikkim is the least populated state 

among Northern eastern states of India. 

 
Interpretation: In India, among all the regions 

Northern region has highest population. More 

number of states is there in the Northern region 

when compared to other regions. Least populated 

states are North Eastern regions and is followed by 

Southern states. 

 
Interpretation: Almost in all the regions the rural 

population is higher than the urban population that is 

proving that the villages are backbone of India. As 

per the total population even the rural and urban 

population share is more in Northern region. There is 

a strong positive correlation between rural and urban 

population in Indian regions.  

State wise Unemployment and Literacy rate in 

India: 

 
Interpretation: Urban unemployment rate is higher 

than the rural unemployment rate in Southern India; 

this is mainly due to the employment provided for 

rural development by the government authorities 

under MGNREGA. Lakshadweep is mainly facing 
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the problem of unemployment. Even though 

Karnataka state literacy position is at medium level 

it has more employable facility. Kerala is the state 

that has highest literacy as per census 2011. 

 
Interpretation: In the Western States of India, 

except Goa other states and UTs have better 

employment position. In Goa unlike southern states, 

rural unemployment is higher than the urban 

unemployment though that state has highest literacy 

rate as per census 2011.  

 
Interpretation: Andaman Nicobar Islands has 

highest unemployment position though it has highest 

literacy rate among Eastern states of India. The 

remaining states more or less equal status in 

unemployment and literacy as per 2011 census.  

 

Interpretation: The least unemployment is recorded 

in all the northern states of India, due agricultural 

dependency and MGNREGA implementation. 

Employment problem is almost doubling in urban 

when compared to rural areas. 

 
Interpretation: A separate development corporation 

is established by the government for the cooperation 

of north-eastern states in India due to that the 

unemployment position in rural areas is reduced than 

the urban areas. 

 
Interpretation: Among the five regions, highest 

unemployment rate is recorded for north-eastern 

region followed by northern states. If we compare 

the employment with population, the unemployment 

percentage is less in northern regions. Even a 

separate cooperative society for development and 

special budget allocations are not resulted in 

eradicating the unemployment predicament in North-

Eastern regions. 
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Interpretation: It is clearly showing that the 

number of Scheduled Commercial Banks in northern 

region is highest among other regions and the 

unemployment position is also very low in that 

region. The North-Eastern region that has highest 

unemployment rate has least percentage of SCBs. It 

exhibits that number commercial banks will have 

their impact in creating jobs for the economy 

development of the regions. 

State wise Economy position:  

 
Interpretation: In the southern states, Tamil Nadu 

has highest number of states and high amount of 

credit is also issued by SCBs in that state. Highest 

amount of deposits were taken place by SCBs in 

Karnataka state. Andhra Pradesh state availed high 

amount of credit than their deposits among the 

Southern states of India. 

 

Interpretation: As per the population even the 

number of SCBs is also high in Maharashtra the 

financial capital city of India. Maximum number of 

public and private sector banks has their 

headquarters in Mumbai, the capital city of 

Maharashtra. Predominantly Maharashtra state has 

highest amount of deposits and credits among 

western states of India.  

 
Interpretation: Eastern gateway of India, West 

Bengal has more number SCBs and also highest 

amount of deposits and credits among the Eastern 

states of India. Least number of bank branches is 

there in Andaman Nicobar islands. 

 
Interpretation: Though the highest number of 

branches is there in UP, the largest state of India, 

deposits and credit amount is highest for Delhi, the 

capital city of India. The ratio of deposits in credit is 

highest for Himachal Pradesh and least number of 

bank branch offices, deposits and credits are 

recorded in Chandigarh. 
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Interpretation: Same as population, Assam state 

has highest number of SCB branches and also 

recorded more deposits and credits among North-

Eastern states of India. In the other states more or 

less equal number of SCBs is serving as per the 

percentage of population in that states. 

 
Interpretation: In the Indian regions, northern region 

has highest share of Scheduled Commercial Banks and 

highest amount deposits. But the percentage of deposits 

and credits with number of branches is more in western 

region banks though it has least share in number of 

branches. The percentage of deposits with the credits is 

more for Eastern and North Eastern regions of India. 

 
Interpretation: In the FY 2018-2019, the Fiscal 

deficit for Karnataka state is very high among the 

southern states of India that resulted in highest 

primary deficit. Newly formed state, Telangana 

recorded maximum revenue surplus that resulted in 

reducing the primary deficit. 

 
Interpretation: Maharashtra state's FY 2018-2019 

fiscal deficit position is more than 50% of total 

deficit of western states of India. Gujarat state 

reduced their revenue deficit and percentage of 

primary deficit on fiscal deficit of that state is also 

very low. Percentage of primary deficit in fiscal 

deficit of Goa is very higher than the other states. 

 
Interpretation: Bihar is the state that has highest 

revenue surplus for the FY 2018-2019, almost their 

revenue doubled in the current financial year. Bihar 

followed by Odisha state in improving the revenue 

surplus amount. Among all the states, West Bengal 

has primary surplus with zero revenue deficit 

position. 

 
Interpretation: In FY 2018-2019, Uttarpradesh and 

Jammu Kashmir states reduced their primary deficit 

position by increasing the revenue surplus. Madhya 
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Pradesh state has highest primary deficit position 

among Northern states of India. 

 
Interpretation: Among all the regions, North-

Eastern states are the only states that have recorded 

revenue surplus position for FY 2018-2019. The 

percentage of Primary deficit in fiscal deficit is high 

for Assam and Tripura. 

 
Interpretation: More or less equal Fiscal deficit is 

recorded for both Southern and Northern states of 

India in FY 2018-2019. But the revenue deficit is 

very high for Southern states and Northern states 

recorded revenue surplus position. Least amount of 

fiscal deficit is recorded for North-Eastern states of 

India. All the regions has Primary deficit, but 

Eastern regions has least amount of Primary deficit 

among all the regions of India. 

Findings of the research: 

1. Highest populated region in India is North region 

but it has second place in unemployment and third 

place in literacy rate as per the census 2011.  

2. Least populated state is north eastern region that 

has highest unemployment but second place in 

literacy rate.  

3. Among the five regions, Northern region has more 

number of bank offices and maximum amount of 

deposits but western region states availed more 

credit from the SCBs. 

4. In FY 2018-2019, Eastern, Northern and North 

eastern regions recorded Revenue surplus and 

among these three regions Eastern states recorded 

highest revenue surplus but Southern states recorded 

highest.  

5. When  it comes to the Fiscal deficit position the 

largest region, Northern India and third largest 

region, Southern India have more or less equivalent 

fiscal deficit position among five regions. 

Suggestions:  

1. It is better to establish a separate regional 

cooperative society for implementing customised 

schemes to ever region of India. 

2. Establishing easy and viable banking services to 

every region can improve the employability among 

the regions. 

3. Economical development will be possible by 

introducing schemes like MGNREGA even for the 

urban areas. 

 

CONCLUSION 

Where ever it is either National or International, if 

any two expatriates meets for the first time, they will 

feel comfortable while speaking with the person who 

belongs to their native place. This regionalism exits 

everywhere irrespective of the country in every 

person. Even though there is a unity in diversity and 

diversity in unity exists in India, still there are some 

disparities in employment and income levels due to 

the certain factor. Every budget session ends with 

dissatisfaction by any one of the regions in India. In 

this study that inequalities among the Indian regions 

and importance of banking network to reduce the 

growth barriers is analysed. It is suggested that the 

government authorities should allocate the funds to 

the regions not only based on their SGDP but also 

consider the other economical factors like 

unemployment, literacy, fiscal deficit and revenue 

deficit status of that regions. 
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